Pennlehuck Corporation
Schedule of Acquisifion Casta
As of 311412012

Mel“ﬁﬂf eotistdération tb be pdid urder ths Margar Agreament
‘Boud igsuance-costs and fees

Transaction costs and feas

Saverance costs

Rate'Stabtlization Fund

Total Esinatud Acyalstion Costs
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Amouits

Estimated in:

‘Settlerient Amounts-as of

Agreemarit ‘1412012 Variance

137,793,398.00 138,413,8922.57 {620,524.57)
1,800,000.00 898,450,86 803,540.14
6,286,875.00 3,859,504.02 1,427.370.08
2,219:612.40 2.300,112.65 {80,500.65)
§,000,000.00 §,006;600.60 -

152,099,885.00 1'50!6_ 0,000.60 1,526,885.00
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Pennichuck Corporation
Schadute of Acqulstion Costs
As of 311412012

Morgat Congideration to tie Pald undor the Morger Agreament

Payout of autstanding shares at 1/25/12 @$29/share 4,695,622 shares outstanding
Buyout of outstanding Options - $29/share versus underying striks value 238,894 options outstanding
Payroll taxes related to buyout of options

Payrali pracessing fes related ta buyout of options

Subtotat
Bond Issuance costs and foes
City of Nashua Expensas
First Southwest (FSW) Bond Financial Advisor
Edwards Wildman Palmar LLP Bond Gounsel
Moody's Rating Rating Services
Fitch Rating Rating Services
Tercyberry Bond Closing Expenses
Murphy & Company Bond Closing Expenses - Mailings
JP Morgan and Co-tinderwriters Bond Underwriting Fees and Expenses
Subtotat
Transaction costs and feas:
PNNW Expenses

Boenning & Scattergood - PNNW Underwriter Broker Fee (incl. Fairmess Opinicn)
American Stock Transfer - transfer agent terminatian fee

Marsh USA - D&O/EPLIFiduciary "Tail" insurance premiums

NASDAQ termination fee

Marketwire - press release/8K filing

Legal Fees - McLane, Graf, Raulerson & Middietan

Legal Fees - Nutter McClennen & Fish

RR Donnelly - Section 16 filings

_City of Nashua Exp Related to the Tr ti
C.W, Downer - City Underwriter Broker Fees
Flegal Law Office
Gaoinsight, Inc. - Due Diligance

Mel 1 Heath & Company - Due Diligence
John L Patenaude - transaction lead
" Peckar & Abramson

R.W. Beck - Due Diligence
Rath, Young & Pignatelli - legal
Sheehan, Phinney, Bass & Green

Contingency Cantingency for Quistanding Invaices
Subtotal
Sgverance gosts
Separation Agreement payouts Actual and estimated amounts
Payrall taxes related ta Separation Agreement payouts Actual and estimated amounts
Payrolf pracessing fee related to Separation Agreement payouts Actual and estimated amounts
Subtotat

Rate Stabijlization Fund.

Funded 1/25/2012

Subtotal

Total

Ig 314112
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136,173.038.00
2,159077.71
81,712.28
84,58

138,413,922.57

174,922.15
155,000.00
53,900.00
48,000.00
2,004.02
3.713.04
558,920,685

$96,459.86

1,289,785.00
38,837.24
251,423.00
35.000.00
949,50
3.630.41
14,485.69
1,279.00

6845,518.43
1,280:00
67,049 81
79.063.46
149,169.64
6,303.47
78,935.84
967,653,50
7.184.71
224,938,22

3,859,504.92
2,263,012.00
36,891.51

208,14

2,300,112.85

5,000,000.00

6,000,000.00

150,570.000,00
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PENNICHUCK BEAST UTILITY, INC.

Exhibit JLP-2
COMPUTATION OF REVENUE DEFICIENCY Parmanent, Step and Combined
For the Twelve Months Ended December 31, 2012 Pre vs Post Acquisition
City vs Public Ownership
COMBINED PRO Oitte \
FORMA & STEP rence In
TESTYEAR A;;"Ss’;‘,’,';‘;#s PRO Fegn: ST step ncREASE  INCREASE PRO Adjustments ﬁfo"’u:: Rates Pro vs
PRO FORMA FORMA TEST Past Acqulsition
) ADJUSTMENTS YEAR ..
Consolidated Rate Base (S¢h 3) § 28516518 §  [(17,853.815) § 10,662,701 1493568 § 712,156,265 () $ 6410053 $ 18,566,318
RATE of Return (1604.08 Sch 1) 3.86% 3.86% 3.79% ) 5.96%
Income Required $ 1,101,879 S 412,007 $ 460,722 3 1,106,732
Adjusted Net Opersting Income {Sch 1) $ 457,874 § {403,065) $ ' 54,808 {31,364} $ 22,945 3 % 295989 § 318,945
Deficiency S 644,005 . $ 357,198 S 437,777 $ 787,787
Tax Factor 60.39% 60.39% £0.39% 60.38%
Revenue Deficiency S 1,066,410 $ 591,485 ¢ 133431 § 724,948 $ 1,304,500 $ 579,584
Water Revenues $ 821537 § {1,199,216) $ 5,035,855 S 5,035,955 s 898,863 S 5.834,818
ADD: City Bond Fixed Revenue Requirement S T s 898,863 S 898,863 3 .
Watgr Revenues with CBFRR S 623517 $ 5,934,818 S 5,934,818
Proposed Revenue Inc 17.10% 8.97% 2.25% 12.21% 21.98% 9.77%
ADD: NC Capital Surcharge Revenue $ 300,353 $ 300,353 $ 300,353
New Revenue Levels 'S 5826656 $ 5,360,087 $  7,538671
Notes: :

(1) The retum on equity based on 2012 test year capital structure and adding back equity related to assets in (2).
(2) The equity related assets are added back to rate base:
(3) The CBFRR Revenues, equity related depreciation and public company costs are added back to net operating income:

CBFRR Revenues $ 898,863

Equity Assets related depreciation S (151,981)
Public Campany Costs DW 11-026 § ... (256,736)

$ 490,146
Income Tax 38.61% S {194,147) |
$. ... 295999
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PENNICHUCK EAST UTILITY, INC.

. Exhibit JLP-3
Rate Impact on Average Slngle Family Restdential Customer Pra vs Post Acquisition
City vs. Pubfic Ownership
Permament, Step and Combined Increases T » L
, City Qwriership: o e Publie Company: . __Difference
Permanent Step. ‘Combined Permanent Step Combined
Overall Revenue Requirement/increase S 591,485 5 133431 § 724,916 B 1163483 8 141307 $ 1,304,500 $ 579,584
Water Revenues 'S 5934818 S 58344818
Overall Ravenue % Increase . 9.97% 2.26% 12,24% 19.80% 2.38% 21.98% 9.77%
Current Rates:
5/8 inch Meter Charge
Volumetric Charge
Average Single Family Resldential Usage (CCF)
Monthly Ugage
Tatal Menth Charga
Custormner Impact from New Rates: ) ‘ i
Monthly impact 3 118 § 6.40 $ 1027 § 125 § 14.52 $ 511
Annual impact $ 14468 $ 76.84 $ 12323 § 1487 § 138.20 $ 61.38
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BOND SUMMARY STATISTICS Exhibit JLP-4
City of Nashua, New Hampshire
Geuneral Obligation Pennichuck Corporation Acquisition Bonds
** Final Pricing Numbers **
Dated Date 0172512012
Delivery Date 01/25/2012
First Coupon QH1sf20N2
Last Maturity 01/15/2042
Arbitrage Yield 4.062888%
[True Tnterest Cost (TIC) 4.093531%1
Net Interest Cost (NIC) 4,145095%
All-In TIC 4.118327%
Average Coupon 4.124583%
Average Life (yeurs) 18.096
Duration of Issue (years) {2.373
Par Aount 150,570,000.00
Boad Praceeds 150,570,000.00
Total Interest 112,385,284.17
Net Interest 112,944,204 .82
Bond Years from Dated Date 2,724,767,500.00
Bond Years from Delivery Date 2,724,767,500.00
Total Debt Service 262,955,284.17
Maximum Annual Debt Scrvice 8,769,852.00
Average Annual Debt Service 8,773,299.56
Undcrwriter's Fees (per $1000)
Avcrage Takedown 3.374254
Other Fee 0.337738
Total Underwriter's Discount 3.712032
Bid Price 99.628797
Par Average Avcrage I'Vofibp
Bond Component Value Price Coupon Life change
Serial Bonds 55,525,000.00 100.000 3.054% 8.401 39,304,15
Term Bond | 25,260,000.00  100.000 4.226% 18.055 33,848.40
Tern Bond 2 69,785,000.00 100.000 4.376% 25325 1 [»5.843. i
150,570,000.00 18096 18899565
Alt-ln Arbitrage
TiC TIC Yield
Par Value 150,570,000.00 150,570,000.00 [50,570,000.00
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount -558,920.65 -558,920.65
- Cost of 1ssuance Expense -450,040.00
- Other Amounts
Target Value 150,011,079.35 149,561,079.35 150,570,000.00
Target Date 011252012 01/25/2012 0t/2512012
Yield 4.093531% 4.1183271% 4.062888%

fan 10,2012 5:00 pra Prepared by J.P. Morgan Sccurities LLC v



